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ness. But with the return to gold the business revived. Mean-
while, New York had become a competitor, but, so long as the
gold standard had been in abeyance in almost every other
country, its maintenance in America had not given New York
any advantage.

The most noteworthy change in British banking was the
further progress of amalgamations. Owing to the public mis-
giving caused bybank amalgamations, a committee was appointed
in 1918 to consider the matter. The committee recommended
legislation, but it was decided to be content with an informal
arrangement by which banks contemplating any further amal-
gamations should consult an official standing committee, and
to rely on the moral influence of public opinion to prevent
undesirable developments.

The effect of amalgamations has been to concentrate very
nearly all the interior banking business of England and Wales
in the hands of five great banks (Midland, Westminster, Bar-
clay's, Lloyd's, and National Provincial); to link some of the
Scottish and Northern Irish banks with these; and to establish
close relations between some of the Big Five and one or two of
the banks doing business overseas.

Moreover the Big Five have been led to develop their busi-
ness in various fields which they had previously left alone.
For example, whereas they used only to accept bills for those
doing business in Great Britain, they now do so on behalf of
oversea customers. That does not mean that they are seriously
encroaching on the sphere of the merchant bankers and the
exchange banks, both of whom retain their own characteristic
business. In fact the class of acceptance business taken by the
Big Five was practically limited to that which was guaranteed
by a bank in the customer's country.

The return to the gold standard had been preceded by the
rise of bank rate to 5 per cent. The business situation had
greatly improved since 1921, but still the tremendous depression
which had started in that year had by no means been com-
pletely dispelled. The number of unemployed had not fallen
below a million or about 9 per cent, of the workpeople insured.